? SG:%NA® Matthew W. Gissendanner

Power For LiviNne Assistant General Counsel

matthew.gissendanner@scana.com

March 25, 2019

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina

101 Executive Center Drive
Columbia, South Carolina 29210

RE: Agreement for Transportation Service with Firm Gas Standby between
South Carolina Electric & Gas Company and Bay Shore, LLC d/b/a
South Bay Inn & Suites.

Docket No: 2019- -G

Dear Ms. Boyd:
Pursuant to 10 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas
Company (“SCE&G”) hereby files and seeks approval of the enclosed Agreement for

Transportation Service with Firm Gas Standby (“Contract”) between SCE&G and
Bay Shore, LLC d/b/a South Bay Inn & Suites.

By copy of this letter, we are providing the South Carolina Office of
Regulatory Staff with a copy of the enclosed document for its records.

If vou have any questions, please advise.
Very truly yours,
My, Broseosiner
Matthew W. Gissendanner

MWG/cth
Enclosure

cc:  dJeffrey M. Nelson, Esquire
Dawn Hipp
(both via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC C222 - Cayce, South Carolina - 29033-3701 - (803) 217-5359
www.scana.com
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This: original
tobe returmned

to SCESG Comgdny

AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this I g day of I Hg ﬁgzé , 2019, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and BAY SHORE, LLC D/B/A SOUTH BAY INN & SUITES, its

successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller’s Firm General Service
Tariff Rate Schedule 33, and effective April 1, 2019, Buyer will receive service under the terms of
this Agreement.

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller acco1d1ng to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article [T, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 520 N Ocean Blvd., Myrtle
Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, if is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to putchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 70 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements heieto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Séller up to the Maximum Daily Quantity whenever and to- the extent
Buyer has a requirement for fuel in the Priority-of-Service Category 2 set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 4 dekatherms per hour, Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer, All gas shall be delivered at this location and it shall be the Buyet's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery", Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point",
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5.

TRANSPORTATION SERVICE

(2)

®

(c)

(d)

(®)

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream -pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to aceept and transport up to 70 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (3)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limifation or restriction on the
acceptance ot delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or atise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

3
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(e)

no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself; its successots and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever,
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them, In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the agpregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users. that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1)  All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, putsuant to
the CGeneral Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for stanidby service and a specificd category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tenidered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

4
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(3) In the cvent that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The detérmination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller,

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
tranisportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise, However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discoritinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6.  INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on April 1, 2019.
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10.

11.

TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2019, and shall continue in full
force and effect through March 31, 2020, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carclina,

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Ratc 35 shall be dotermined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyert less accumulated depreciation, plus the costs of removal and less salvage.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.
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12.

13.

14,

ASSIGNMENT

Customer shall not assign this. Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion,

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions fo Industrial Service Agreements attached hereto
and duly execunted by both parties, are heteby incorporated in and made a part of this
Service Agreement. Should there be any conflict between any portion of the General
Terms and Conditions to Industrial Service Agreements and this Agreement, the parties
agree that the Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is ta be

addressed as follows:

To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code B-102
Cayce, SC 29033

To Buyer: Bay Shore, LLC
D/B/A South Bay Inn & Suites
520 N Ocean Blvd.
Myrtle Beach, SC 29577
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BAY SHORE, LLC
D/B/A SOUTH BAY INN & SUITES

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
COMPANY

Buyer

Scller

\/m%W .

Bl ot

By {
Tﬂfgm I | bl /’)’\/MJW Iles
itle Title
3] 7/1%/ 14
Date: Date '
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-xhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 1 of 2)

AVAILABILITY

Transportatian service 1s- avallable fo any customer who has firm requirements of 50 Dekatherms Masximum daily Quantity (MDQ) or
greater and, who owns and dehvers gas o the Company at an acceptable point of connection, for delivery by the Gompany to the:
customer's regutar point of service

Service will be suppiied at the bast efforis of the Company and may be restrcted from {ime to ima due to operating fimilations on the
Company's system or from. third party restrctions In-the event of such Iimitations, the transportation service 1s subordinate to service
under alt other rate schedules and may be curtailed or mterrupted, normally upan not less than two hours advance riotice, or, when
necessttated by conditrons affectng the Company's gas system, upon less than twa heurs-advance natice

RATE PER MONTH
Transpartation Service
Maonthly Demand Charge
First 50 Dekatherms @ ) $572.00
Excass over 50 Dekatherms @@ $7.59 per Dekatherm
Commodity Charge @ $ 14833 per deltivered Dekatherm

DETERMINATION OF BILLING DEMAND

{a) Billing Months of November-April
The monthly biling demand shall be-the greatest of {1} The actual MDQ, (2) The cantract MDQ, or {3) 50 Dekatherms

{b) Billing Months of May-Octaber _ _
The monthly biling demand shall be the greatest of (1) The actual MDQ, (2) 50% of the contract MDGQ, or (3) 50% of
the highest MDQ occuming during any of the preceding bifing months of November-Apri, or {4y 50 Dekatherms

Standby Service
In addition to the demiand charges for transportation service the following charges will apply for gas supplaed by the Company

{a} Bilhing Months of November-Apri.
The monthly bilkng demand shall be the greatest of (1) The actual MDQ, (2} The contract MDQ, or {3) 50 Dekatherms

Demand Charge @ $6.00 per Dékatharm
Commodily Chargs @ § 8.1031 per Dekatherm
(b} Billing Months of May-QOctober
Demand Charge @ None
Commaodity Charge @, $ 8.1031 per Dekatherm
MINIMUM CHARGE

Tha fnonthly menimum charge shall be the demand charges as determined above

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges abave include gas costs of $6 6261 per dekatherm Thase charges afe subject fo adiustment by-arder of the
Public Service Commission of Sauth Carolina

TAX REFORM RATE RIDER

The commcdily charges above tnclude a decrease related to tax reform of $0 04481 per dekatherm for the refund of mcoma taxes
charged through rates and will be applicable as approved by order-of the Public Service Commussion of South Carolina

DELWERED GAS QUANTITY

When separate metenng is not feasible, the Company shall assume for biling purposes, unless ofherwise agreed to, that such
metered volumes reflect delivenes under this rate schedule prior ta gas receved under any other rate schedule

The quantily of transpartation gas receved inta the Company's system for the customier's account to be delivered ta the customer by
the Goempany shall be reduced by 3% 11 measurement for line loss and unaccounted for gas

Effective For Bills Rendered On and After the 1st Biling Cycle of February 2019
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS:
RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)
DELIVERED GAS QUANTITY

The volume of gas recelved on a daily basis for customer's account may not egual the volume, less shnnkags, delivered to the
customer The result will be deemed an imbalance Custorrer's account will ba reviewed at the end of each:month, or on termination
of Transportation Service. or curiadiment or discentinuance thereof If the imbalance. I1s such that tha customer has receaived more gas
than was. delivered to the Company duning the period under review, customer shall be billed for such as standby service. If the
imbalance 1s such that the customer has receved less gas than was delivered to the Gompany, the Company may exercise one of
two opilons. n ks sole discreton The Company may {1) deliver the excess gas fo the customer, over the next calendar manth
succeeding the. review, -al such tunes as the Company shall determine in s sole diserelion, or (2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's supphers

LIABILITY

The Company shall not be liable for curtalment of service under this- rate schedule-or loss.of gas of the cusiomer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with 1u_n'sd|:j.tlon {0 regulate, allocate or condral
gas supphes or the rendition of service hereunder, and regardless of any-defect in-such law, regudation, or order

Gas shall be and remain the property af the customer while being transported and delivered by the Company. The customer shalt be
responsible for maintaining alf nsurance it deems necessary to protect its properly inferest in such gas before, dunng, and after
receipt by the Campany

The Company shall nat be habls for any loss to the customer ansing from or out of service under this rate scheduls, including loss of
gas In the possessioh of the Company or any other cause, except gross or willful neghgence of the Company's own employeas ar
agents The Company reserves the fright to commingle gas of the customer with other supplies '

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or bustness license tax which may be: assessed by any state'or
local gavernmental body '

PAYMENT TERMS

All bills are net and payable when randared

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the: Company which shall spaeify the maximum daily volume of gas to be
{ransported, the penod of ime that the Company will receive sixch gas, and ali condiions under which dehivery fo the Company will ba
accepted and delivery to the customer will be. made The customer must provide the Company with all necessary documentation. of
ownarship and authocnzaton required by any regulatory body with junsdiction

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Gondiions are Incorporated by reference and & part of this rate schedule

ANNUAL NOMINATION

Customers must elect to receive a} Transportation Service only, b) Transpertation Service with Standby Service, or c) Standby Service

only for each applicable penod  Such elections must ba fnade to the Company In wnting by Octéher 15th.of each year ta ba effective
for each month dunrg the penod November 1st to Octoher 31st fallowing  New customers under this tanff shalt elect volumes at the
9me therr service contract becomes effective  If no prior election hias been made then the customer will recaive Standby Senaice only
If any customer fails to make a tmely election, then e prior pencd efection will safry over for the following pericd  All elections shatl
ba binding for the duration of the November 1st o October 31st period and may not ba ravoked, suspended or modified by the
Customer

Effective For Bills Rendered On and After the 1st Biling Cycle of February 2019
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EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balanées as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in. spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
baiance of over or under recovery as of the close of the prior monthi for each customer class for
both demand and commodity with no carrying cost applied to over or under-coliection balances
equal to or exceeding $20 million dollars. The. resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as sef forth below.,

A, Demand Charges:
Demand Charges per Therm by Class = [a-{b+c}] x Rate Class Percentages

Firm Sales Therms by Rate Class

{(a) Capacity charges and reservation fees for transportation, storage and LNG

(b) Released capacity at 75% of the net compensation received from secondary market
transactions (See "Note-1" below)

{c) Margin Revenue from interruptible rates above $ 02081 per therm Margm Revenue.1s
the total amount received for such sale less the commodity cost of gas determined in B
below

Effective On and After The First Billing Cycle of January 2010
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EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly  The full
amount of ahy Margin Revenue as stated in C above, shall be credited to the Demand
Cost Additionally; SCE&G will revise the rate class percentages to reflect the-current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales In each
annual Purchased Gas Adjustment filing

NOTE-1 "Released Capacity” shall include all transactions which invoive the use of gas
transportation capacity rights, storage rights or similar off-system nghts or assets owned by
SCE&G, but only If the cost of those rights or assets 1s borne by firm gas customers In South
Carolina *“Nét value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs meurred in purchasing natural gas supplies that form part of the fransaction

Firm Commodity Benchrnark:

Where: Firm Gas Cost per Therm = _(p-d}
s

{p) Total vaniable cost of natural gas (processed or unprocessed), vaporized liguid natural
gas, synthetic gas, propane-atr mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system tn dollars including any
additions or subtractions from Price Risk Adjustment

{d) The cost of gas attnbutable to all sales made by the Company to customers under an
interruphible rate or contract or-any Special Market Priced Customners, such costs io be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit-price then
multiphed by interruptible sales therms for the month  (See "Note-2” Below)

(s) Total firm therm sales of gas Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utthty Commissioners (NARUC)

NOTE-2 Special Market Priced Gas includes, without himitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G’s Developmental Rate for CNG and
gmergency gas customers sold under provisions providing for Emergency Gas sales

The appropriate revenue related tax factor is to be Included n the calculation of Demand Charges
and the Firm Commodity Benchmark

C. Alternative Gommodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced fo reflect the cost of gas supplies avarlable at the time the sales are
transacted The Firm Commodity Benchmark is calculated as a system-wide average at month's
end |nsome cases, the market price of gas supplies may change within a month such that the
Firm. Commodity Benchmark plus $ 02081 per therm s higher than the price quoted for
interruptible sales  In such cases, SCE&G may calculate an Alternative Commadity Benchmark
for those interriphible sales whose prices fall hetow the Firm Commodity Benchmark SCE&G
shall then use that Alternative Commaodity Benchmark plus $ 02081 per therm in calculating the
Margin Revenue from those sales

Effective On and After The First Billing Cycle of January 2010
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EXHIBIT B

The Alternative Commodity Benchmark —-The Alternative Commodity Benchmark shall be
calculated using the following formula

Cost-of Gas per Therm=_p
d

{p) Total variable cost of gas (of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark

{dy The interruptible sales, In therms, whose prices are lower than the Firm Commodity
Benchmark

The costs and quantties of gas used In such calculation shall be excluded from the calculation of
the Firm Commodtty Benchmark under Section B, above _

Margin Revenue from Interruptible Sates  In those months In which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, t shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor {c) of the Demand Cost calculation under Section A, above

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for inferruptible

sales, 1t shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes

Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

This original . ; _
to b 1efGIEMERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR G# § gN AL
to SCE&G Company Adicle

GENERAL

These Terms and Conditions o Indusirial Service Agieements are supplementary to the Rules and Regulations (ssued by the Public Sarvice Commussion of South Caralina and the
General Tems and Condians of South Carchina Electnc & Gas Company as provided by the Public Service- Commission of South Caralina. )

The: provision of fhese Terms and Condibons apply to alf persons, patinerships, carporabions or others designated 2 industnal users who ase lawfully receiving gas service fram Seuth
Carolina Flciric & Gas Company under rate schedulas ar service agreements filed with the Gommussion  To the extent thesa Tenms and Condikans conflict wih the General Temns and

Conditions for natural gas senvice, the General Terms and Condibons for natural gas servics cantrol
South Catolina Elactnc & Gas Companiy is referred fo heremn as “Seller”, and the user or prospectve user 1s referred i as “Buyer™ The Public Service Commission of South Carolina is

rafarred to herein as “Commission”

Articlell
DEFINITIONS _
Except whers the context ofherwise indicates another or differsnt meaning or inten!, the following terms are intended and used and shall be constiued to have meaning as follows,

1 *Day" shall mean a penod of twenty-four (24) consscutve hours beginning at 10 00 A M Eastern Time or at such other hours as may be designated

2 “Month® shall mean the period betwesn any two (2} regular readings of Seller's meters which shall be not less than twenty-eight (28) days or more than thirty-four (34) days

3 "Yearshallmean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days theroafter except that in a year hawing a date of February 28th,
such yaar shall consist of 366 days

4 “Citicfobt of gas® shall mean the amount of gas necessary to fill a cublz foot of space when the gas 15 at a temperature of sixty degrees Fahrenheil (60°F) and under an absolute
pressure of fourlean and seventy-three hundredths peunds per square ich {14.73 psla)

5  "CCF"shall rean one hundred (100) cubic feet of gas

6 “MCF"shall mean one thousand {1000) cubic feet of gas )

7 “BTU" shalimedn a Bnbsh Thermal Unit aid i$ the amount of heal required fo raise the temperalure of ona (1) pound of waler 1° Fahrenheit at 60° Fahrenheit

8  “MMBTU" shall mean one million Bitish Thermat Units

9 “Them" shall mean the quantity of heat energy which 1s-00,000 Brish Thermal Units

10 "Dekathemn’ {df) shall méan the quanbly of heat energy which 1s 1,000,000 Brtsh Thermal Unis

11 *Natural Gas® or “Gas” shall mean natural gas, processed or unprocassed, vaponzed Iquid natural gas, synthetic gas, proparie-air mixtie, landfill gas, other unconventional source of
methans gas or any mixture of ess gases

12 *Firm Service™ shall mean senvice from rate schedules andfor contracts under which Seller 15 expressly obligated to delwer specific volumes withn a given tme penod and which
anticipates rio internuptions but which may pemait unexpected intefruptions in case the: supply 1o-higher pronty customers Is threatened

13 “Interruptible Servics” shall maan senvice fram rale scheditas and contracts under which Company s not expressly obligated to deliver specific volumes within a given time period, and
which antcipates and pemits nteruplion on shart nofice, or service inder rate schedules or confracts wiich expressly or mpliedly require installation of attemats fuel capabibty.

14 *Commieroia) Service” shall mean service fo Customeis engaged pnmarily in the sale of goods or services including instiutions-and- focal, state and federal govemment agencies for
uses other than thosa involving manufacturng or electne power genafation,

15 “Indusinai Sarvices” shall mean semvice to customers engaged pnmanly i a process which creales or changes raw or unfinished matenals intc another form or proditet including ihe
generation of eleciric power

16  “Plant Profeckon Gas® shall mean the minimum volumes required o prevent physical ham 1o the plant facihties or danger to plant persannel whan stich profection carnot be afforded

through the bise of an aiternate fuel This meludes the profection of such matenal in process as would othenwise be destroyed, but shall not include delwenes required fo maintain plant
production. A determimation will be made by the Seller of minimum volumes required  Such essential volumies will be dispatched accordingly

17  “Feedstock Gas" shall mean natural gas used as & raw material for iis chemical properties In creating an end product

18 *Process Gas’ shall mean gas used for which alfemate fuels, other than another gaseous fuel, are not fechnically feasibla-such &5 in applications requinng preciss temperature confrols
and precise flame charactenistics

19 “Boiler Fusl” shall mean natural gas used as fuel forthe generation of stéam and m itemal combushion turhina engmes for the generations of elecinody

20 “Allernate Fue] Capability” shall mean a sifuation where an altemate fuel could have been whlized whether or not the facilihes for sich use have-actually been mstalled; provided
however, where the use of natural gas s for plant profechon, feedstock or process uses-and the only altemate fusl ts propane or other gaseous fuel, then the Buyer will be treated as f
he hed no alfemate fuel capability If such fualis unoblanable for serving fuel neads

21 *Gas Supply Deflciency” shall mean any occumence relaling lo Seller's gas supply-which causes Seller to deliver less than the fotal requirements of it system; moluding failures of
séu;])IpI;e_rs fo dalwlar gas for any reason, requirement of gas for system storage, conservation of gas for future dehvery, or any olher occurrence not enumerated herein which affects

eller's gas supply.

27 *Storage Injaction Requirements” shall mean all volumes required by the Saller for injection mto uniderground storage, Including cushion gas, and for fiquefaction, Including fuel used for
Irgection in liuefaction plants, or for such other storage projects that may e devsloped expressly for the protaction of supply to high priority users '

23 “Seller Use™ shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's faciiies 1o furnish ihe requwements of Buyars, togetier with
unaccounted forgas  This gas shall be considsred included in Pricily of Service Category 1 Other vital uses of Seller, such as flame stabilization requirements, will ba met as long as
‘stech uses do not feopardize service to its fim service Buyers -

24 "Essential Human Nesds” shall mean natural gas senice, which, if dénied, would-cause shutdown of an operatian resulting-in the closing of an establisiment essenfral 1o mamtaning
the fiealfh and safély of the general public ' )

25 “The Paint of Delivery” shall ba at the oullet side of the Seller's measwring equpment and regulating equipment

25 “Emergency Sanvice” shall mean supplemental delivenes of natural gas that may be required to forastall imeparable Injury to e of property mctuding environmental emergencies

Article [Tl
CURTAILMENT OF SERVICE
1 In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require clinailment of senitce fo Buyer In accordance with the following procedure’

a  The Seller shall onder curtailment of sales made to Buyer's purchasing gas under e Seller's rate schedules or.special contracts 11 descending order n accordance with prionty of
sarvice categones sef forth befow  Approved emergency gas 15 excepted from curtalment
1 Residential and stnafl commencial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there 15 no mstalied or available alternate fuel
capability _
2, Lange commercial direct flame requirements (50 MCF or more on a peak day), fim industnal requirements for plant protection, feedstock and process needs, and storage
Ijection requirements
3A Fim indusinal requirements for uses other than boller fuel which do not qualify for Category 2
3B Fimn commercial and indusinal holler fuel requrements up to 1,000 MCF on a peak day
3G Interruplible requirements for human need types of facilities such as public buildings, hospitals and laundnes
3D Inferruplible réquirements for direct flame apphications wiich can ulilize onfy anofher gaseous fuel as an alizmate

1
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3E Inferfuptble requirements for direct flame applications which can utiize & fue other than a gaseous fuel as an altemate
3F Interrupitile requirements for boder fizel use of less fhan 300 MGF-on a peak day
4 (LEFT BLANK INTENTIONALLY)
& {LEFT BLANK INTENTIONALLY)
8 Intermuptile Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where akiemale fuel capabilites can meet such requirements
7 Inferupible Boller Fuel requirsments of 1,500 MCF o more, butless than 3,000 MCF on & peak day, whiere allemate fuel capabiibies can meef such reqlarements
8 Interruplible Boler Fuel requerements of 3,000 MCF or more, butJess than 10, 000 MCF on a peak day, where allemale fuel capabllites can meet such requirements
9 [nleruphble Boder Fuel requrements of 10 660 MCF or mone on a peakday, where allemate fuel capabilites can meet such requirements
10" Natural gas requirements of cusiomers, who have an altemate fire] as therr pnmary energy source, but use nalural gas as a standby fiiel
b Curaimentwil bie in descending order begining with Category 10 {le Category 1 Is the hughest prionty)
¢ A determnation of the category In which a Buyer 1s placed will be made each year based upon-usage m the preceding bwelve monlhs ending August 31 andfor current contract as
of the same dale The placement of a Buyer in a calegory m accordance with the determinalion made heren wall be effecive Novemmber 1 of the-curment year, extending through
October 31 of the foflowmg year A moving base penod will be used each year with such base-period to sclude the preceding twelve monis ending August 31 of the currant
year. Reclassifications m categones will be effectve on November 1 of the cument year Whate a reclassification s necessary, the efiecled Buyer will be nolfied of such
reclassification priorfe Novernber § of the current year
d  Where daily volumes are not avaliable to make the determination of the 50 MCFiday required in the Curtaiment Plan, then requirements shall be dafermined by taking those
Buyars having aciual usage of 1000 MGF or more per month for any month dunng the previous twelve (12) month perod ending August 31 Such moniis use will be divided by
the nmber of days dunng that specific bifing cycle By means, of the average dally volume thus obtained, the Buyer will be placed m the appropnate category  Where dally
volumes for the peak month in $he hase perod afe avallable to make the required dstermination, then suich volumes will be used
& Any new Buyer added dunng any base penod will be placed in the appropnate category by the Sefler in accordance with the bestmfomnation available

Article IV
SCOPE OF AGREEMENT

Seller's nafural gas operations are regulaled by the Commissions zad are subject to “Rules and Regulations Goveming Service Supplied by Gas Systems In South Caroling” as amended
from tme fo bme  Dsliveries of gas hereunder are subject 1o tolal or partiel curtadrment or nferrughion by Seller pursuant to operating procedures as are now, or

may hereafter be, prescribed by the Cormussion  Buyer hereby expressly acknowledges that Seller sfiall not bs fiable in damages for, or on account of, any ciidament or nterruption of
delvanes where such cutafiment or nterruption 1s the result 6f, or pursuant to, aperzling procedures by the Gommission direcling curtaiiment or miatruplion of senoe

Buyer shall cansult with and fumish to the Seller such information as the Seller may require fo determng the svailability.of service ata particular lcalion before proceeding wilh plans for
any new or additonal gas loads  No new or addiional gas loads will be served If it s determined that such service will jacpardize service to exsting customers by increasing the fotal
syslem's firm Joad requirerments above available supphes _

Delivarles of *Firm Gas™ up-to-the Maximum Dally Quantity set forth i the Service Agreement, shall be firm and shall not be subject fo cirlaiiment or inferruption by Seller except that
caltsed by Force Mapre, or operating conditions beyond Seller’s control, er where such curtailment or intarruption s the resiilt of, or pursuant fo, operating pracedures prescritied by the
Commission “Delvenes hereunder shall have priority over alt delivenes made by Selier on an intemeplible basis

Delivenes of *Infenuptible Gas® shall be subject fo curtailment or mterruphon by Seller at any ume and from Ume to Urne-when, In.Sefler’s sole judgment; It doas not hava gas available,
and Buyer heraby expressly acknowledges that Seller shall not be liable in damages for, or on account-of, any curtalment or iterruption of defivenes Seller agrees to give Buyer not
less than two (2} hours nofice of curtailment or intefruption in wiiting or orally in person or by telephone, provided, however, that if curtagment or Interasplion 1s-occasioned by an event of
Force Majeure effacting the Seller’s system, Seller shall be oblgated to give oniy sudhi niotice as'1s practicable in the cycumstances Seller agrees to communicaia curtalment notices to
one of the person designated from ime fo time by Buyer as authonzad 40 recelve such nolices If Buyer has not-made such designation, or if Seller is unsuccessful in ifs efforts to
promptly communicate with the persons so desigriated, then sald notice shall be sufficent if gen by Seller to any person who 15 on Buyer's premuses or who answers Buyer's lelephone
Whenever, and fo the extent that the Seller 1s unable to deliver the gas requirements of the Buyer, the Buyer shafl have the nght fo purchase gas or ather fuel suffictant to make up such
deficiency from such other source or sources as may at the time be available to Buyer
Gas faken by a Buyer of *Fum Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Dally Quanbty shall be constdered to be Unauthonzed Overrun Gas
Seller shafl biil, and Buyer shall pay, forsuch Unauthonzed Overun Gas at the following rates, in addition to all other charges payable to Seller hereunder

(2) Forthe first three percent (3%) of the Maxtmum Daily Quanlity, the Unauthonzed Cvetrun Gas shall be paid for at 1.25 fimes the Base Rate set forth in the Senvice Agreement, and

(b} Forthe next two parcent (2%) of the Maximum Daily Quantty, the Unauthonzed Overrun Gas shall be pald for at 3.0 times the Base Rale set forth in the Sarvice Agreement, and

{c) For additional volumes the Unauthonzed Overrun Gas shall be padd for at 50 bmes the Base Rate set for in the Service Agreement

Tha paymentof an Ovamun Penalty-shall not, underany circurnslancas, be considered as giving Buyer the nght to take Unauthonzed Overrur. Gas, nor shall such payment be considered

fo excluds or #mit any other remedies avallable to Seller or anather Buyer against the offending Buyer for farliure to comply wiih its obligations to stay within lts Maximum Daly Quantity

Any gas taken by an ntermiphible Buyer afier the effsctiva hour of an order caliing for cuttailment-of &l intsruptible gas hersunder shall be billed pursuant o Article VIEB)(T). of the
Company's then approved General Terms and Condilions for natural gas service

The Public Service Commission of South Caroling has prescnbed tha following operafing procedures i regard fo the curtalment of Interruptible service by Seller

Duing the panad when aperating conditions require curtaiments in any type of interruptible sarvice, Seller shall curlall delvenes of. gas without discnmination within end-use prionty of
servica calegones esfablished by the Public Service Commussion of South Carolina and pursuent of curtailment instructions received from ils supplter or supplers made in accordance
with General Tems and Conditons to the Service Agreement batween Selier and it supphier or sitppliers and any subsequent modification or amendment thereof

Buyer agrees that il gas delivered hareunder shali ba used by thé Buyerand that na portion thareof shall be resold

Article V
QUALITY

The gas delivéred heréunder shall b natural gas or-any mixture of natura and manufactured gas, including but not iemided fo, synthebic gas.or liquified petroleum gas as provided for in
Pafegraph 3 hereof, provided, howaver, that maosture, impunhas, heliur, natural gasoline, butane, prepane and othier hydrecarbons except methans may be removed prior fo delivary to
Buyer, Sefler may subject or pemit tha subjection of the gas to compression, heating, coofing, cleaning, or other pracesses, which are not substantiafly dzinmental to the merchantability
of the gas

The gas delivered hereunder shall have a total heating valus of not [ess than 950, nor more than 1,400 BTU's per cubse foot of dry gas, and be reasonably free of messture, objectionable
hquids and sokds so as to be ubhized immediately upon dellve:y {0 Buyer, and shall contain nof mere than 200 grans of total sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

Seller may permit is suppfiers or it may iiself supply gas from any stand-by equipment instaffed by it or by ifs suppliers, prowided that the gas so supplied shiall be reasonably equivalent {o
the natural gas supplied hertinder, and adapiable for use by Buyer without the necessity of making other than mmor adjustments to fuel buming equpment

if the nafural gas offered for delvery by Seller shail fail at any time fo conform fo any of the specifications sel fortfh in the Article V, Qualily, then Buyer agrees o nofify Seller thereof and

Buyaer, thereupon, may at its option refuse fo accepl delivery pending comrection by Seller. Upon Seller’s failure to propedy remedy any-deficiency i quality as specified herem, then
Buyer may aceept delivery of such natural gas and make changes necessary o brng such gas mto confomily with such specifications and Buyer shail-then deduct from future
payments any reasanable expenses incumed by it in effecting such change as agreed to by both parbies.

Odonzation of gas delivered heretnder 1s not required of Sefler However, nothing i these Terms and Condibons shall preclude Seller from odonzing such gas if Seller so desires or ff

Seller is required by fadera! or state regulatory agencies to perform such odonzatron
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Atticle Vi
MEASUREMENTS

1 The volumss and total heating value of the gas deiivered hereunder shall be determned as foliows

1'

{a)  The Unit of Valume shall be a cutac foot of gas

{b}  When onfice meters.are used, volumes defivered shall ba computed 1 accordance with the speuifications, formulae and tables publishad Apnl 1935, as Gas Measurement
Committes Report No 3 of the Amencan Gas Asscciation, and any modifications and amendments thereto, and shall include the use of flange connections

{c} Al voiumes delivered shall be corrected 1o the pressure base of 14 73 psig and temperafura base of 60° ¥ The average absclute almosphenc pressure shall be assumed to
be fouriaen and seven tenths (14 7) pounds to the square inchi, imespecive of actual elevation or Jocation of the point of detivery above sea level or vanafions 1n such
atmosphenc pressure from tme fo me

{d) The femperature of the gas shall be assumad to be 60 degrees Fahrenhed (50°) unless Seffer elecls to mstall a recording thermometer or temperature correciing device Ifa
recording thermometeris installed, the arithmetical average of the 24 hour pendd will be used to determing the temperature comectly

(e) The specific grawty of the gas shall be determmned by a Tecording gravitometer of standard maniacture nstalled 1n a sutable location Where a recording gravitomieter is not
used, the specific gravily of the gas shall be assumed to be the same a3 that of Seller's supplier(s)

{) The fotal heating valua of the gas delivered hereunder may be determined by Seller by using @ standard typa of recording calorimeter, spectrometer, chromatograph, or other
approved nstrument which shall be so located, at a swiiable paint on Seller's line, m order that the BTU content of gas delivered hereunder may be praperly obtamed  Where
required, daily reading from the secord so abtained shall be corracted o he basts of measurement provided.and from a saturated basts to the average moisture content of
the gas defvered, the resull being the BTU content of the gas delvered dunng the billing penod 1n the event that Seller does not nstéll a recording instrument for such
determination or ifs instrument is nat operating properly, fhe total heating value shail be defermined fiom a yecording caforimeler or comiparable instrument properly mstalied

and aperafed by Seller's supplier of natural gas, prowided, such values are applicable fo the gas that may be delivered to the Buyer

 Adicle VIl
MEASURINGEQUIPMENT

Sellerwill maintain and operats, at its own, expense and at the point of delivery of gas hereunder, a mefer or meters and other necessary equipment by which the volume of gas delivered
hereunder shall be measured "Such mefers ang equipment shall remain the property.of the Selfer

Buyer agrees lo fuush fo Saller eleciriclty for operating Seller's meters, at not cost to Sellar

Buyer lieraby grants o Seller suitable nghts-of-way and easernehis necessary or mcidental for the tnstallation, mamdenarce, operation and remaval of pipaline and other faciliies
together with nghts of Ingress therelo and egress there from at all tmas and hereby agregs to delver to Seller, for the sum of one dollar {$1 00}, an appropnate nstrument or grant
defining such nghts-and easements located on Buyer's plant sie _ _ _ _

Buyer may matall, maintain and operate such check mieasunng equipment, including a recording graviomeler and calonmieter as if shali destre, provided that such equipment shall be so
mslalled so as not to nterfere with the operation of Seller's measunng equipment ator riear the point of deliver  Howaver, all billings to the Buyer shall be based en-the melenng of the
Seller, subject only 1o the provisions of Paragraph 8 of this Atticle

Each party shaif have the night {o be present at the fime of any installing, reading, cleamng, changing, repaiing, Inspacting, festing, calibraing, or adjusting done in connection with the
other's meastirng aquipment used n measuring delivenes hereunder and each parly shall advise the other.of any intended major maintenanca operation sufficiently i advance-in order
that the otherparty may convenently have s represéntative present ) ’

Allinstallation of measunng equipment, applying to or effecting delivenes hereunder, shall be made in such manner as to permit an accurale delemmination of the quantily of gas delivered
and ready venficatian of the accuracy of measurement  Onflce meter installafions, if used, shall conform to the racommendation for design and mstallation contained in the Gas-
Measurement Comymitee Report No 3'{o the Amencan Gas Asscciation pubhished Apnl; 1955, and any modifications and amendments thereof and shall incluide the use of flange
connections

‘Measurement on Sellers meter or meters shall be cinclusive of both parties exceptwhere the meter1s defective or fatls to register, or if found in emar, [n either of which casa Seller shall

sépair of replace the meter and the quantly of gas delvered while the meter was out of order of fatled fo régister shall be estimated: {8) By using the registration of any check meter if
instalied and accurately registenng, or; in the absence of () (b) By corracting the error if the percentage of eror by calibration, test or mathematical calculation, or, in the absence of both
{a)and {b} then (c) By estmating the quanlity of delivery fum delivenes duning perods undsr similar condiions when $ie meter was registenng accurately, and an appropriate biling
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems ssued by the Commussion

Sellerwill maintain iis metars In good order and to this end will make penodic tests of its meters pursuant fo the curent Rules and-Regulations goveming gas systems 1ssugd by the
Cornenission, or at such shorter intervals as seam o Seller desirable. If Buyer is dissatisfied with the accuracy at any ime;, 1t may call upon Sefler to have the meter tested in accordance
with all regulztions relating 1o such fests and results of such fests as found in the curent Rules and Regulations goveming gas systems issued by the Commiszton

Each party shiall preserve all records for a penod of at least two (2) years

Article VIl
BUYER'SFACILITIES
Buyst will maintain at iis own expense facilites from the delivery point to the point of use and the bumers and equipment for using gas, and Buyer will at all tmes keep gas-using
equipment cn said premises in-a condition conforming with such reasonable niles and regulations as may be prescnbed therefore by regulatory authorify having jurisdichon thereover
and with the requirements of any valud law thereto apperlaning  In the avent that rules are not preseribed by a regulatory authanty, Buyer wiit abide by codes as used w the gas

ndusfry
Seller shall not approve sale of gas on an nteruphble basis 1o Buyer untif and unless Seller is-satisfied that Buyer has, or will, msiall adequale stand-by faciities to meet s full fuel

requirements dunng penods of sustamed interruptions
Seller shiall not approve sales of gas to Buyer unless Seller 1s satsfied that Buyer has not, or will nat interconnect downstream fusl piping of natural gas for use n diferent priosity-of-

senvice calegones

Article IX

RATE ADJUSTMENTS
Taxes applicable to the gas delvered to Buyer hereurideras are in effect on January 1=\ immediately preceding the effective date of these tarms and condibons shall be added fo
Buyer's bill The term °tax” as used here:n shall mean any 8%, icense fes, or charge apphicable o the gas delversd hereunder, imposed on Sefler by any governmental authonty on
suchigas If the existing rate of any such fax In effect ori January 19, immedsately precading the effectve date of these terms and conditons, bs herealter increased or decreased, orif
any-fex herelofore in effect or hereafter be imposed or repealed, the resulling increase or decrease 1a such {axes, computed on a cenls per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill
Any applicable surcharge or special charges ordered by the Commussion or any ofher duly constituted regulatery.boedy shall be included in addibon fo the pnee of gas compuitad In
accardancs with the terms of the Service Agreement,
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Article X
BILLING

Bills compuled from readings laken of Seller's meters shall bé rendered and paxd monifty with ten (10} days of the bifing date A mionlk shall mean a perad beginniing an the first
recognezed work day of the calendar month and ending on the first recognized work day of the next succeading calendar month, or at such other eqtivalent penod as Seller may
deem recessary: Should Buyer fal to pay any amount de to Seller when same is due, a fate payment charge of one and one half percent {1 % %) wil be added to any batance
remaming twenty-free (25 days after tha biling date 1f such failure to pay continugs, Seller may suspend deliveries of gas hereundsr Theexercise of suich nght shall be in
addtion to any and all other remedies avatlable fo Saller

If t shall be found that Buyer has been overchasged or undercharged in any forrm whatsoever under the provision hereunder, Seller shall take actioni to cerrect such billing pursuant
to current Rules and Regulations governing gas systems wssued by the Publie Service Comnussion of Seuth Carolina.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION i _
As between the parties herefo, Sellsr shall be' degmed fo'be in controf and possassion of the gas deliverable. hereunder untd it shall have been deiivered to Buyer at the Polnt of
Delivery after which Buyer shalt be deemed to be in control and possession thereof ) )
Buyer shall mdemnify and hold hammless the Seller fromrany and all loss (including death), damage, or llablity. Incurred by the Sellsr by reason of any act of the Buyer, s agents or
emplayess, i the receiving, se or application of sais gas on the Buyer's sids of the Point of Delivery uness the same shall be due to the sole neghgence of the Seller; iis agents
oremployees The Seller shall mdemnify and hold harmiess the Buyer from any and all loss (including death), damage or iabiliy Incurred by the Buyer by reason of any act of the
Seller, ils agents or employees, unless the same shall be due te the sole negligence of the Buyer, s agents or employees.

Article Xii
WARRANTY OF TITLE TO-GAS

Seller watrants the fille to all gas delivered hereunder and the nght to sell ihe same and that such gas shall be free and clear from ali hiens and adverse clatms

Articie XN

. FORCEMAJEURE
In the event of either party hareto being rendered unable wholly or m part by force majeure o canry outils obligations under this confract, other than to make payments due
hereunder, # is agreed that an such party gving notce and fulf parboulars of such force majeure 1 wnling or by telegraph to the other party as soon as possible afler the
occurrence of the cause relied on, fhen the bligations of the party giving such notie, so far as they are affecled by such forea majpure, shall be suspended dunng the contmuous
of any nabikly so caused but for no fonger pened and such cause shall as faras possible be remedied with all regsonabde dispateh  The ferm *farce majeure” as employed herein
shall mean acts of God, stnkes, lockouts, or other industnal disturbances, acls of public enemy, wars, blockades, Insurrections, niols, epidemics, landsiides, lightung, earthquakes,
fires, storms, floods, washiouls, arrests, and restramts of govemment and people, el disturbances, explostons, breakage or actidents to machinery or Ines or pipe, freezing of
wells or lines or pipe, pariial or entire faiftire of source of supply, and any other causes whether of the kind harein enumerated or othenwss, not within the control of the party
claiming suspension and which by the exercise of dir ditgence such parfy is unable to prevent oravercoms, such terms shail Iikewisa include {a) in those Instances where either
party hereto 1s required to oblain servitudes, nghts-of-way grants; permits, or lcenses, and (b) in those nstances where either party harelp 1s required fo-fumish materials and
supplies to secura grants or pemmssion from any governmental agency fo enabla such party to fulfill its obhigations hersunder, the inability of such.party to acquire at reasonable
cost and after the exercise of reasonable dilgence such matenals and supples, permits &nd panmmissions
It1s understood and agreed ihat the setlement of stakes o lockouts shali be entirely within the discretion of the party involved and that the above requirement that any force
majeise shall be remedied will a# reasonable dispatch shall not requite. the setflentent of sinkes or fockouis acceding to the deimands of epposing parly when such couse 5
Inadvisable in the discretion of such parly

Article XIV

MISCELLANEOUS
If elther party shall fall to parforim any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Condibons
are a part, (except where such falure shall be excused under any of the provisions of this Service Agreement), then m such event, the other party may, at iis oplion, teminate this
Servica-Agreement by proceeding as follows  The panty notin default shall causs a wntten nofice fo be served on' the patly in default, stating specifically the cause for ferminahing
this Service Agreement and declanng i to be the infention of the party giving the notice to terminate the same, theraupon, the party i default shali have thirty (30) days after the
service of the aforesaid notice in which to remedy and remove said cause or causes and {ully indemnify the party not in deféult for any and ali consequences of such breach, than
such notice shall be withdrawn and this Service Agraement shall continue in full force and effect [ case the party in default doss not so remedy and remove the notice for any and
all consequences of sich breach, within said penod of thirly (30) days, then this Serviee Agreement shall become null and voud from and after the expirafion of sard penod  Any
cancellaton of this Service Agreament pursuant fo the prowisions of this Article shall be without prejudice fo the nght of parly notin default to collect any amourits then due it and
withoit wawver of any olher remedy to which the party not in default may be entied for violation of fhis Service Agreement ' )
The Seivice Agreement, of which these. General Terrns and Conditions are a part thereof, shall ba binding upon and mure to the benefit of the Seller and the Buyer and their
suecassors and assigns ]
Except as ofienwise provided, any notice, request, demand, statement or bifl, which either Buyer or Seller may desire to give 1o the other shal be i wrillng and shall be considered
as fully delvered when mailed by prepaid registered mail addressed to sawd party af s last known post office address, or at such other addvesses as either parly may designafe in
wniing -Routine communications, mcluding monthly statements and payments, shall be considered as duly delvered when matled by erther registered or ordinary mail
Buyers covenants and agrees to execule o file, or cooperate wilh Seller i the execution or filing of, any repot, carfificate or other document required by any governmental agency
having jurisdiclion over this conlract or the parties hereto, or any other cerfdficate or dociment requested by Seller hecassary for Seller to obtain the benafit of any exemption from
sales, use orother tax  Buyer shall indemnify Seller for any loss sustained by Séller as a result of Buyer's breach of this covenant
The parlles herelo In executing the Service Agreement and these-Gengral Terms and Condifions, acknowledge fhat these General Terms and Conditions are a part of the Senica
Agreement

Buyer: B"‘Y Qiove LL C, Abe Sf £t Eﬂj Lk Sty Sellsr.  South Carolina Electric and Gas Company

By:

Title

Date-
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